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(57) Abstract: An automated execution and risk management sys- 
tem for transactions in securities is disclosed. The system facilitates 
quick execution of orders, particularly larger orders, of securities for 
various clients, including broker- dealers and their customers and for 
institutional investors, whose paramount objectives for any particu- 
lar transaction are the speed and certainty of an automated execution 
for an order size typically greater than the size displayed at the na- 
tional best bid and offer (NBBO). The service, in accordance with 
the present invention, enables various users to capture greater depth 
and liquidity immediately and automatically and in a single execu- 
tion (or in single or multiple riskless principal transactions), unlike 
known systems which result in delayed or multiple executions, of- 
ten at different prices, with multiple access fees and related costs. 
As such, the system, in accordance with the present invention, mini- 
mizes the risk that markets may move while an order is being filled. 
In accordance with an important aspect of the invention, as will be 
discussed in more detail below, orders, including larger size orders, 
are automatically executed as principal in one transaction and a net 
price that includes a size weighted average pricing synthesis of frag- 
mented liquidity. In accordance with another aspect of the present 
invention, the system provides users with access to displayed and 
certain undisplayed liquidity efficiently in one automated net price 
transaction or a single or in multiple riskless principal transactions, 
typically in sizes greater than the displayed NBBO size. In particu- 
lar, the system operator assumes the capital risk for executing orders 
as principal and assumes the market risk. Because the system per- 
mits an operator to trade as principal or riskless principal to fill the 



complete order size on an automated basis, investors have a greater likelihood of obtaining liquidity and completing their transaction 
immediately. 
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